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Tough reading

ne of the biggest fears of a company no matter how
m big or small it may be is the fear of being audited

by the Internal Revenue Service, more commonly
known as the IRS. Being audited is a grueling experience.
What happens when you get audited is, basically you are
accused of not being on the “up and up” and that in some way
you have “cooked the books”. The process is an intrusive one
that puts you and your staff “through the wringer” both
emotionally and physically. Even with small companies the
audit process can take weeks. What makes it even more
painful is that you must compensate the IRS by paying the
salary of the IRS employee who is trying to find something
you did wrong and even if the IRS auditor finds nothing
wrong with your records and says everything balances out
just fine, you still have to pay the IRS for this.

The IRS auditor goes through every record, every cash
receipt, and all financial records that you have kept with a
“fine tooth and comb” and recalculates everything that your
accountant did (who you already paid a “boatload of money”
to), and they do it in your office. Having an IRS employee in
your company’s financial records department puts everyone
on “pins and needles” and thus creates a difficult atmosphere
to do even the normal work routine.

- cont. on the right

-- cont. from the left

So, how do you avoid getting audited by the government? Or
at least minimizing the damage done by them when they
leave? The answer is quite simple; like anything else in life you
should always have some “reserves” left over. This is the same
concept as when totaling your savings or investments. You
should always have an emergency fund/account that you don't
count or include in your totals, as a “just in case” fund. By the
same token, never claim every expense. You should keep at
least 10 percent of expenses unclaimed. This way if you do
have to suffer at the hands of the IRS, after they're done with
you they will be owing you money. This is something the IRS
doesn’t like to do and will certainly remember the next time
they even think about auditing you.
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accumulate debt

asset outstanding 3

audit profitable

budget reconcile 5
[Across]
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2. something of value

5. something owed, as in money or goods
6. not paid or settled

7. to collect
[Down]

1. customer

2. a formal examination of financial records

3. to make consistent

4. a list of probable expenses and income
for a given period
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